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Abstract

The European Union recently approved the Carbon Border
Adjustment Mechanism, which requires that imports of certain
products from polluting industries into the EU be subject to a carbon
border tax. This measure aims to support domestic industries and
align with the EU's climate goals. This mechanism, the first of its
kind, has been the subject of discussion among researchers for
various reasons, including its compliance with World Trade
Organization regulations and the Paris Agreement, as well as its
impacts on the foreign trade of countries and ways to address it. The
objective of this paper is to examine the functioning of the
mechanism and its compliance with international legal requirements,
ultimately addressing the question of how Iran can cope with the
consequences of this mechanism on its foreign trade. The research
method is descriptive-analytical, and the data collection method is
library-based and documentary. The findings indicate that Iran's
foreign trade will be significantly affected by global developments
resulting from the implementation of this mechanism. Finally,
recommendations are provided to mitigate its effects, including
imposing taxes on carbon dioxide emissions, reducing emissions
through the modernization and upgrading of polluting industries, and
implementing low-carbon economy requirements in the Sixth
Development Plan, which are among the most important measures.
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1. The Eurepean Green Deal

2. The EU Carbon Adjustment Measure (CBAM)
3. Transitional Period

4. Carbon Leakage
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Meredith Fowlie, Claire Petersen, and Mar Reguant, “Border Carbon Adjustments When Carbon
Intensity Varies across Producers: Evidence from California,” American Economic Association
Papers and Proceedings 111 (May 1, 2021): 401-5, https://doi.org/10.1257/pandp.20211073.
6. Kyoto Protocol



https://doi.org/10.1257/pandp.20211073

St (5K i3] DT (305 (6 0 bl Iy oo V£+ £ liunl oF 5ylowis 00 8,93 ¢ sop0s o> olellho dolibias  ANA
AS B S o S sl sl lS sl 1 Ll alS i el gissS SSgy 28,5 US4
Iy o= asleudly Ll jLael 5 ooltwl odd sw i (o )5gjle 5l uiles o el i JuoSS
L g5l cdB > adole Sl (oYLS SO an ) oy S Bgjle opl a8 edlainl 5 (gl 5
Lolod] olaid] Shyme s alyal b g dw amd S5 dgas 1,8 s o (6l ot i
A g 28 (S5e e il g Jgo con Ioama 08 2oyl SIS 4 £958 5 k)
Jbw 3 9 glej gloa 3 Loyl 43l (g jl 0SS5y waald gl (o) o8 it (gl
[(Leturcq, 2022: 5; Gehring, 2023: 3) & 3yze (3o YoV

o8l lyuis b ojyle )3 Loyl B0l pae leladl 51 Thg ) ddlou] HLisl s i Wb
clad e (ilidl b g opyS cuis B L bl 5l (SO oS el oo HB g gols Lol og
A TS a0 ala)eiS a 395 culld Jlisl 4 ggpd (S adgr Ll jeme )5 1 (3L
S epYb cwsd b anboal BB Gladgr puiored il (g,5400,8 Joww jld, op )8 jLasl p ollas
(Gehring, 2023: 2) xus 0 55 3l (Sb)lg alie clidgs
Ly ablis U3 1o aplosl Sligss 4y Jos ol Jl GanTosd gokao (i ysboay b)) 431 bawgs (Mo
Wiw 395 Ledl & (Pirlot, 2022: 25) 54 gie (sl yguiS slasdl jl Colas pe > ol Ol yuss
9 ) Son 4 am o )3 5l o 1) oy polos aSl clos] slacdgy Laidas asly oyl (ol
a9ty b sl lal g (Al bgl Bl ol Clags ule 5 To)bs Sl el

1. “What Is the Kyoto Protocol? | UNFCCC,” accessed May 20, 2023,
https://unfccc.int/kyoto_protocol.”

2. EU Emissions Tradnig System (EU ETS)

3. “The European Green Deal” (The European Union, December 11, 2019), https://eur-
lex.europa.eu/resource.html?uri=cellar:b828d165-1c22-11ea-8c1f-
0laa75ed71a1.0002.02/DOC_1&format=PDF; “A European Green Deal: Striving to Be the First
Climate-Neutral Continent,” July 14, 2021, https://commission.europa.eu/strategy-and-
policy/priorities-2019-2024/european-green-deal_en.

4. World Trade Organization (WTO)
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https://unfccc.int/kyoto_protocol
https://eur-lex.europa.eu/resource.html?uri=cellar:b828d165-1c22-11ea-8c1f-01aa75ed71a1.0002.02/DOC_1&format=PDF
https://eur-lex.europa.eu/resource.html?uri=cellar:b828d165-1c22-11ea-8c1f-01aa75ed71a1.0002.02/DOC_1&format=PDF
https://eur-lex.europa.eu/resource.html?uri=cellar:b828d165-1c22-11ea-8c1f-01aa75ed71a1.0002.02/DOC_1&format=PDF
https://commission.europa.eu/strategy-and-policy/priorities-2019-2024/european-green-deal_en
https://commission.europa.eu/strategy-and-policy/priorities-2019-2024/european-green-deal_en
https://eur-lex.europa.eu/resource.html?uri=cellar:a95a4441-e558-11eb-a1a5-01aa75ed71a1.0001.02/DOC_1&format=PDF

ANX 1£0 £ Glaanli el 8,lons 00 b,93 ¢ opac Gads oo doliluas St 5wl y) 2T (31,5 (5 p0 wlilT )yl

29 iSigl LS lgieas byl &nbo] plalyl 5 s e <lSie j1 g ¥oYY ppolios o
S 95w Slyyda YoXY ool VA 55 T dimio ,S'g5le <) jhe Coguad cBge 30lg5 drdlou] prdaws
Ve 0 led s 5 M) agal 4 L)l plab)ly sgm l doliakad Sy QB )5 (128 (g0 erkais
Labys 5l i Cogad 4o plosl Lug,l &l (glygud VoYY iyol YO j0 .Ad o YoVY ol
Ot Ol 93 48 3,5 =39 oo 455 Fit FOF 55 4ol B 55 Yo aS— 355 gyl s dolso
S 3 Ol o il FoYY e Ve 0 clad a5 Ladl S S gl ool Sy jhe g
Wl lyybe ol 7odd pitie 4] ouwy doxeyd 4o V& 43 g i) Ll 4 adlos] o) 1iS5 46 o
Do oo Cguwwe | >Yle iV VYV s

S ablio L)l &oboul jLisil )l g g2l lassly b Slgi oo ()5 (55pe mlats UL
U ceulS salss ilisen glio Y 351, dyagew 51 g5k ol 2y gla) (Gehring, 2023: 2)
(Galiffa & Bercero, 2022: 197) 555 )5 555 j1 Mol 0., ¥T wlio 5501, dogees Cules
Al oa ¥l s K1) duagew 5l duoyd 00 (i 4 Jlo g 0 ST YVS Jlo 5l S5g, o)
g Bl JolS jabdy deagan (ol o2 Jlo (LL B coled 0 b i aales

lex.europa.eu/resource.html?uri=cellar:a95a4441-e558-11eb-ala5-
0laa75ed71al1.0001.02/DOC_1&format=PDF.

A8 sy o Hlaidy 95 e odlizl CO-1€QISIAtOrS @l 51 oS, cpl 4 o)lal (cly Loyl dalosl ol 5 )

il Jolee g yigg €S58 000

2. “EU Climate Action: Provisional Agreement Reached on Carbon Border Adjustment Mechanism
(CBAM),” accessed May 19, 2023, https://www.consilium.europa.eu/en/press/press-
releases/2022/12/13/eu-climate-action-provisional-agreement-reached-on-carbon-border-
adjustment-mechanism-cham/.

3. “European Parliament Legislative Resolution of 18 April 2023 on the Proposal for a Regulation of
the European Parliament and of the Council Establishing a Carbon Border Adjustment
Mechanism (COM(2021)0564 — C9-0328/2021 — 2021/0214(COD)),” April 18, 2023,
https://www.europarl.europa.eu/doceo/document/TA-9-2023-0100_EN.pdf.
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“Fit for 55,” accessed May 19, 2023, https://www.consilium.europa.eu/en/policies/green-deal/fit-for-
55-the-eu-plan-for-a-green-transition/.

5. “European Union: ‘FIT FOR 55°- Carbon Border Adjustment Mechanism Regulation Signed,”
accessed May 19, 2023, https://insightplus.bakermckenzie.com/bm/tax/european-union-fit-for-55-
european-union-carbon-border-adjustment-mechanism-regulation-signed.

6. “Regulation (EU) 2023/956 OF the European Parliament and of the Council of 10 May 2023
Establishing a Carbon Border Adjustment Mechanism,” May 16, 2023, https://eur-
lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32023R0956&(id=1686382810172.

7. Free Allowance
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1. “Regulation (EU) 2021/1119 of the European Parliament and of the Council of 30 June 2021
Establishing the Framework for Achieving Climate Neutrality and Amending Regulations (EC)
No 401/2009 and (EU) 2018/1999 (‘European Climate Law’),” June 30, 2021, https://eur-
lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32021R1119.

2. Polluter Pays

3. “Consolidated Version of The Treaty on Functioning of The European Union,” October 26, 2012,
https://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=CELEX:12012E/TXT:en:PDF.

4. “GATT Panel Report, United States—Restrictions on Imports of Tuna, GATT Doc. DS21/R,
GATT BISD 39S/155,” 1991, https://www.wto.org/english/tratop_e/dispu_e/gatt_e/91tuna.pdf.
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1. National Treatment

2. necessary to protect human, animal or plant life or health

3. relating to the conservation of exhaustible natural resources

4, GATT, art XX (b) and (g)

5. “Panel Report, Brazil—Certain Measures Concerning Taxation and Charges, para. 7.880,
WT/DS472/R, WT/DS497/R,” Aug. 30, 2017,
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1. Safe Climate
2. “Appellate Body Report, United StatesImport Prohibition of Certain Shrimp and Shrimp Products, para.
129, WT/DS58/AB/R,” Nov. 6, 1998, https://www.wto.org/english/tratop_e/dispu_e/58abr.pdf.

3. “GATT Panel Report, United States—Standards for Reformulated and Conventional Gasoline,
note. 238, at 21, WT/DS2/R, ” May 20, 1996, as modified by the Appellate Body Report,
WT/DS2/AB/R, May 20, 1996, https://www.wto.org/english/tratop_e/dispu_e/2-9.pdf.

. Paris Agreement

. The Principle of Common but Differentiated Responsiblitiy

. Nationally Determined Contributions (NDCs)

o Ol


https://www.wto.org/english/tratop_e/dispu_e/58abr.pdf
https://www.wto.org/english/tratop_e/dispu_e/2-9.pdf

AAY 1€+ £ Glanli el 8ylons 00 b,93 ¢ ogac Gsis oo doliluas St 5wl y) 2T (31,5 (5 p0 wlilT )yl

JSely S plsisar ]y ()8 Sglite (IS cad o Cunl ol b gupn ()l doliddlys
dmgh JLo 5 9 dBlidnngi 09,5 93 (e 935S SS9 S aliBlys () A (oo (B pe s
A b Cndld Joiume dolidsly Glaal LS 5 S |) gae slacdsd dean 5 cusliS HUST 1,
¥ gV olge ulal 1 g nlss Ll o €8ty itie 5 solee jsbods pde o> jm Cugtus
B o 1y deliadlys CBluml sass sbuwly jd 393 8 )l 5956 5 (yliee LU guie lacdgy cdoliad]os
L] L g drg Jb 5 giae sy Sllnde ¢ puizman S &) o €8l diu
P s s 2 ilgi o dgd (pl g Cunnl 0ads 4B LS Cuonny 4 (0105588 (sladoliys Dy o
(A=Y YA (o) a8 plabl gs Lo S jlie daby

5 selote Lol o5 e Culgtnn ol 5 53 8 ol By & gl s el 3,50,
S5 Db las an dsgi b guiae ced ja Vgl fiunl ppd LB drwg Jb 0 slacdsd cllasMe
oels ol Mo Lol g a8 o 0,8 et By b ablis 5 ,Lan) il &elyy palass 4y pladl
P s gy (o &S )lie ol &5 (590 S 9o 485 HaS 53 dsgi Sl )3 (sl yeuiS
Al 90 Sygo 1 L cowlie Sloladl Jg cisl oad wudais )8 s 8035 b ablie (sliwl,
gy S plaisdn (b ablie pae g oy cpl £58g Bl drwgs Sl 3 slacdyd I gae g
a0l oy S (g0 e Ol yie 5,50, (Pirlot, 2022: 33) s salgs adlis (bl bBus
il 58 e Ml i by U] o 51 815 9 315 555 3,500, b bl

st (25 s gy U3 131y Iocdys dam sl (515 5550 s Syl e 51
Jb 5o slacdgy jold GllasMe &5 9 o)l 49 pleiie bol S e Culgiamnn Juol 4 & Lol ciily 0
L a0 op,S cuid bodonie VLI 3 ()8 s ol e ol Hlas 5l cnl 03,87 slolid |) dawes
W35 p)S (e melal Ll LU Sl slie (wlol p lacdgs dan g 3)lu Jelas ]

ly oo (ol )d dbldrwgs (glacdd Sl 5 ()b doliadlyy Glual sisw «lyyie pl 2,50,
s JL 55 slacgs 5o 8 it b b il e i0lS 5 e eelyn (52 s |
e drwg b 5> clacdgy et pac o ylh gl Glasde 4 aa g lyyhe opl bl sl S
ol gyl doliddles Glaal 3856 jw (gl

oT i Sl 5 155 (6550 el g3l 1 o 4 SIS .5
S 305 gyl ay gl Cuwgn 5 jeSie Y game | diwd Lid Sldylg clyyhe ) Bole bl y
o) 5o Ladl g 3] (il IS lagl5 sl olive ey 8 Sle Jsano a3l
039t 9 posiegll Y58 g ol ¢ aliand oSS (3 Ologw 31 WIS e Jpamo atsd



St (§M/ ol y) 8] (3,5 (5 p0 il ) o V€2 £ Gliasli oF 8yloui 00 6,93 ¢ o908 ighs Hleltho dolidad  AAE
LAY il jiaS dbgrye (e Olyo 5 gotte i S 51 o] dlgas 5] o8 eV
e ol Jgod ) (ollas canio )3 (63,1 (YIS 5 )5 e I pieS” (55 Gl (5 8luse
2 aS 0 daled pS (650 mbal Sl Jaeuio (o 0 LYE pl F B3le ulwl p .lciles
Pigd lg 4pdlosl (8 508 g)ald Ay dm 5 AT (b ]y 6y9l,8 A0l 8 b ol e euS S
A8 Al as e o ST Bl oa by plosl 4558 Sy ) Gt 0 VIS S W55 o 90

ol 005 e 38 a9 Lis YIS Wgi g 0dg) plan g (ool bld i g bl
Y .Mb]9> SHo

SlpSsls 5l wlesle Glaal pl el 03,5 0 lsl 55,8 g5k ol adg Blaal 4 clyyée ) a3k
Cdled I G3U Il a8 jli] liee (Rl sl (ol Bouie Sl g () Cuds B o
ol sl e ialS 5l aSlesle 398 55 laal oyl 5iss gols el sl yguiS » plio
o)l doliddlys Claal siss 4 SaS g Sl aaw o SlUE

g 4o boye Voo ¥ Jlw lyydie Ve Bolo )3 zyaie sbajlil o sSole g5l cnl 12!
Ol S Ll ome (e by 893 53 (b 351 03,57 e 45 A0 algs Ll jeome )l
lojeme sl i v L uiS 0 KaS (1)S (g0 pabaid Ol jg5le wdus o d A0
5503 Ly ol JLtnl (slojsomo Bagg &ojn o Bolb o 9 39 oS (5 iy oo b oIS,

Uyl Aol (5 (55 0 el Oldlo (WS ylgbo! LSS g Goi> .V

olie 84Sy ] (S B0 bl Lags s Jsade YIS clyly ¥ 83l bl 5
Wlg5 e 9 43S Cho)ly Crz (255 G5y walal Sl LB jeome Cunlys > b bl > it
2 B 8 iSy)ly g plol gl bawes Cuwlgd 13 B A8 sl paiianns puf (S 308 Biiled 395 (4l p
ASS oo 395 ity (S yoS aled (sgm | Bl g LS Canlgd 3 b Logiitune Lil3_od a3l
olyendey (3235 gy welatl Cd Blolo Bo)b 5l Wb () (6jpe @l B 5le foome Cunlgs
Ded &yl 5l ee CleMbl

1. “Directive 2003/87/EC of the European Parliament and of the Council of 13 October 2003
Establishing a Scheme for Greenhouse Gas Emission Allowance Trading Within the Community
and Amending Council Directive 96/61/EC” 2003, https://eur-lex.europa.eu/legal-
content/EN/TXT/PDF/?uri=CELEX:32003L0087.
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1. Review of CBAM declarations
2. Repurchase
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1. Common Central Platform
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1. Release of Goods for Free Circulation
2. “Free Circulation,” accessed May 26, 2023, https://taxation-customs.ec.europa.eu/customs-
4/customs-procedures-import-and-export-0/what-importation/free-circulation_en.
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1. CBAM Report
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