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The Financial Action, Task Force-is cu?rently the most active and
dynamic body in standardizing and developing new methods to
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block money laundering and terrorist financing. One of the most
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prominent actions of this,institution is drafting and presenting FATF
40 recommendations that financial systems of countries must comply
in order to prevent,any abuse of the financial and banking system of
that country. Some of these recommendations have their roots in
Security-Council resolutions or the Terrorist Financing Convention,
and some are new. Although the FATF recommendations are non-
binding and a soft law, non-compliance by governments will lead to
investor distrust of that government's financial system. However,
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studies show that those FATF recommendations that contain rules
common to those in the Terrorist Financing Convention or Chapter

| Resolutions are more welcomed by governments, and in
contrary, governments are less committed to the recommendations
¥contained in the new rules, which are not supported by binding
mechanisms, and this can be a statistic of why governments don't
adhere to the recommendations of a non-binding institution.
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