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Abstract

Since the beginning of trade liberalization in the 1970s, many
financial crises have occurred in various countries. Following the
financial crisis of 2008, macroprudential regulation in banking has
emerged, emphasizing the importance of overall financial stability
rather than the stability of individual banks. Many countries have
established a new institution for this regulation, known as the
"financial stability council."” While most countries have formed such
councils, Iran has yet to do so. A new government bill is attempting
to establish this council, but its structure is not clearly defined,
necessitating further research. Using a descriptive-analytic approach
and library sources, we aim to answer the question: how the legal
framework for the financial stability council should be designed?
Our findings suggest that the financial stability council of Iran
should operate independently of the government, the central bank,
and the finance ministry. I1ts members should include representatives
from the central bank, the finance ministry, and external experts.
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1. Financial Policy Committee (FPC)

2. Bank of England and Financial Services Act 2016.

3. Financial Stability Oversight Council (FSOC)

4. Dodd-Frank Act 2010.

5. European Systemic Risk Board (ESRB)

6. REGULATION (EU) No 1092/2010 OF THE EUROPEAN PARLIAMENT AND OF THE
COUNCIL of 24 November 2010, available at: https://www.esrb.europa.eu/shared/pdf/
101216_ESRB_establishment.en.pdf?20c8cadce98d21eb005aad871b87fa6f.
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